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considered appropriate in the circumstances.
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The key features of
the European legal
regime: the CSRD*

* Corporate Sustainability Reporting Directive



The key features of the European legal regime: PEFRAG

the CSRD 1/2

- Goal: addressing the quality issue of sustainability-related data by placing sustainability
reporting on an equal footing with financial reporting

« A mandatory reporting regime for all large entities (250+ employees) and listed SMEs (subsidiary
exemption)

« A progressive phase-in: 2024 reporting year for NFRD reporters, 2025 for the other large entities, 2026
for listed SMEs (with opt-out option until 2028), 2028 for non-EU companies with branches/subsidiaries

« Other SMEs encouraged to adopt a simplified voluntary reporting

- 26 October 2023, BITAE &Vert Www.efrEs bre !



The key features of the European legal regime: PEFRAG

the CSRD 2/2

* A key concept: double materiality (impacts and financial risks/opportunities)

» Location and timing of reporting: in the management report, i.e., at the same time as
financial statements

« Mandatory audit: limited assurance, moving to reasonable assurance

» Digital tagging of the ESRS and Article 8 « EU Taxonomy » disclosures

Transposition into national law: probably focused on some specific points as harmonisation level
already high

26 October 2023 —BIMAC - www.efrag.org 5
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The key features of
the regulatory regime:
the ESRS”

* European Sustainability Reporting Standards



The sector agnostic standards on the finish line

ESRS Exposure Draft ESRS DA adopted by EC
Drafts by EFRAG PTF released to EC
® o ®
® ®
ESRS EDs exposed Scrutiny period
for comments Completed

(M EFRAG

Still outstanding
®

Publication
in OJ
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The First Set of sector agnostic ESRS

) EFRAG

D
E .
C| 84 Disclosure
E Requirements
TOPICAL STANDARDS S Qualitative or

T quantitative

Environment E
D . e

ESRS E1 ESRS E2 ESRS E3 ESRS E4 ESRS E5 Double materiality
Climate change Pollution Water and marine  Biodiversity and  Resource use & . . T

resources ecosystems circular economy é ‘ Financial mate na“ty

= * Impact materiality
Social S )
ESRS S1 ESRS $2 ESRS S4 ESRS 83 ; 4 pillars
Own workforce Workers in the Consumers and Affected 1 o Governance
value chain end-users communities

/ « Strategy
3 * Impact, risk and

Governance .
/ opportunity
g management

* Metrics and targets

... to be complemented by sector specific standards + SME standards
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ESRS 1 General requirements



ESRS 1 General requirements - Overview

1 Categories of ESRS
standards, reporting areas
and drafting conventions

2 Qualitative characteristics
of information

Appendix B : Qualitative

Due diligence

characteristics of information

Value chain

) EFRAG

Appendix A AR16 : Sustainability

matters to be included in the
materiality assessment

Double materiality as the

basis for sustainabilit
disclosures Appendix E : Flowchart for
determining disclosures to be

7 Preparation and
presentation of
sustainability information

Structure of the

8 sustainability statement

Appendix D : Structure of ESRS
sustainability statement

Appendix E : Example of structure of
ESRS sustainability statement

10

Transitional provisions

Appendix C : List of phase-in DRs

included under ESRS

Time horizons

Linkages with other parts of
corporate reporting and

connected information
Appendix G Example of

incorporation by reference
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Section 1: Categories of ESRS Standards, reporting areas and [ EFRAG
drafting conventions

» Categories of ESRS Standards 4 Reporting areas
e Set 1: Cross-cutting and topical Standards Governance (Gov)
» Sector specific standards

Strategy (SBM)

* Reporting areas and minimum content requirements on
policies actions, targets and metrics

Impacts, Risks and
Opportunities

* Drafting conventions management (IRO)

Metrics and Targets
(topical standards)

The term “impacts” refers to positive and negative sustainability-related impacts that are connected with the undertaking’s business, as

identified through an impact materiality assessment (see section 3.4 Impact materiality). It refers both to actual impacts and to potential future
impacts.

The term “risks and opportunities” refers to the undertaking’s sustainability-related financial risks and opportunities, including those deriving
from dependencies on natural, human and social resources, as identified through a financial materiality assessment (see section 3.5).
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Section 1: ESRS 1 Entity specific disclosures

M EFRAG

Paragraph 11: In addition to the disclosure requirements laid down in the three categories of ESRS,
when an undertaking concludes that an impact, risk or opportunity is not covered or not covered
with sufficient granularity by an ESRS but is material due to its specific facts and circumstances, it
shall provide additional entity-specific disclosures to enable users to understand the undertaking’s
sustainability-related impacts, risks or opportunities.

AR 1. The entity-specific disclosures shall
enable users to understand the undertaking’s
IROs in relation to ESG matters.

AR 2. When developing entity-specific
disclosures, the undertaking shall ensure
that:

(a) the disclosures meet the qualitative
characteristics of information as set out
in chapter 2 Qualitative characteristics of
information; and

its disclosures include, where applicable,
all material information related to the
reporting areas of governance; strategy;
impact, risk and opportunity
management; and metrics and targets
(see ESRS 2 chapters 2 to 5).

(b

~—

AR 3. When determining the usefulness of metrics for
inclusion in its entity-specific disclosures, the undertaking
shall consider whether:

(a) its chosen performance metrics provide insight into: i.
how effective its practices are in reducing negative
outcomes and/or increasing positive outcomes for
people and the environment (for impacts); and/or ii. the
likelihood that its practices result in financial effects on
the undertaking (for risks and opportunities);

(b) the measured outcomes are sufficiently reliable,
meaning that they do not involve an excessive number
of assumptions and unknowns that would render the
metrics too arbitrary to provide a faithful representation;
and

(c) it has provided sufficient contextual information to
interpret performance metrics appropriately, and
whether variations in such contextual information may
impact the comparability of the metrics over time.

AR 4. When developing its entity-specific disclosures, the

undertaking shall carefully consider:

(a) comparability between undertakings, while still ensuring
relevance of the information provided, recognising that
comparability may be limited for entity- specific disclosures.
The undertaking shall consider whether the available and
relevant frameworks, initiatives, reporting standards and
benchmarks (such as technical material issued by the
International Sustainability Standards Board or the Global
Reporting Initiative) provide elements that can support
comparability to the maximum extent possible; and

(b) comparability over time: consistency of methodologies and
disclosures is a key factor for achieving comparability over
time.

AR 5. Further guidance for developing entity-specific disclosures
can be found by considering the information required under
topical ESRS that addresses similar sustainability matters.
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Section 1: Drafting conventions [ EFRAG

18. ESRS use the following terms to distinguish between different degrees of obligation on the undertaking to
disclose information:

(a) “shall disclose” — indicates that the provision is prescribed by a Disclosure Requirement or datapoint;
(b) “may disclose” — indicates voluntary disclosure to encourage good practice.

In addition, ESRS use the term “shall consider” when referring to issues, resources or methodologies that the
undertaking is expected to take into account or to use in the preparation of a given disclosure if applicable.
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: . . L M) EFRAG
Section 3: Double Materiality as the basis for sustainability

disclosures = =

Sustainability statements

shall reflect all material Reporting entity to
impacts, risks and implement a rigorous
opportunities (IROs): materiality assessment
under an objective process to determine
approach with material IROs (including

thresholds. Thus, not all understanding of its
sector agnostic standards value chain). This will be
may be applicable to an subject to audit.

undertaking.
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Section 3: Double Materiality as the basis for sustainability disclosures

Based on both outside-in (financial) and inside-out (impact) materiality.
Material from either an impact or financial perspective or both.

All sustainability matters affected by or
having an effect on the undertaking

Positive and negativ
impacts

Financial

Material fr. both
impact Lt Materiality

Materiality perspectives

Actual and potentia

ially material

Caveat: for illustration only; the dimensions in the graph do not necessarily represent the expected overlap
between financial and impact materiality. For most material impacts, a material risk or opportunity related to that
impact may emerge over time.

Risks and
opportunities
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Section 3: The pivotal role of the materiality assessment " EFRAG

Criteria for omission

* 31. The applicable information prescribed within a Disclosure Requirement, including its datapoints, or an
entity-specific disclosure, shall be disclosed when the undertaking assesses, as part of its assessment of
material information, that the information is relevant from one or more of the following perspectives:

* (a) the significance of the information in relation to the matter it purports to depict or explain; or

* (b) the capacity of such information to meet the users’ decision-making needs, including the needs of
primary users of general-purpose financial reporting described in paragraph 48 and/or the needs of
users whose principal interest is in information about the undertaking’s impacts.

If the undertaking concludes that climate change is not material and therefore omits all disclosure requirements in ESRS E1
Climate change, it shall disclose a detailed explanation of the conclusions of its materiality assessment with regard to climate
change (see ESRS 2 IRO-2 Disclosure Requirements in ESRS covered by the undertaking’s sustainability statement), including a

forward-looking analysis of the conditions that could lead the undertaking to conclude that climate change is material in the
future. If the undertaking concludes that a topic other than climate change is not material and therefore it omits all the
Disclosure Requirements in the corresponding topical ESRS, it may briefly explain the conclusions of its materiality assessment for
that topic.
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Section 3: The pivotal role of the materiality assessment " EFRAG

Always disclose ESRS 2 and ESRS2 DRs (and datapoints) in
topical standards (per ESRS 2 Appendix C) (Par 29)

+ Materiality assessment deiermines information to be disclosed perform the impact and financial materiaity :;:'::;*;;:;:2‘:;'
i.e., both DR (and datapoints) as well as any entity-specific PP topca tandard. Bt shalin
disclosure (Par 30) s VA

I Is the topic covered by a topical standard material? I— No —9 :::::[":::‘;::‘d“:::”"‘:‘

- |f ESRS E1 (Climate change) assessed as not material include es posisnmpeouio
detailed explanation about conclusion including forward- ! 5
looking analysis of when it would be material. Other topics -> | m—————
may briefly explain conclusions (also ESRS 2 par 57 and 58) For metrics T e el :do:dﬂ*ww-:
(Par 31) sadisvedpoties, |\ L e

aims to have these in
fargets for the topic? place (EsRs1 33)

- For policy, actions and targets for material sustainability matter - Ca— L] .
need to include MDRs on PAT. If none adopted, disclose this and it A e
may provide timeframe when it aims to have these (Par 32) - - i =i

Yes Points (DP)
+ | I—

« For metrics, may omit datapoint if info not material and Is the individual I_""""“""“"
information not needed to meet objective of DR (Par 33 and 34) D dos ot e 0

! Point (ESRS1 para
- |If omitting datapoints derived from other EU legislation per : Do n s e e s
ﬂjix B of ESRS 2, state explicitly that the information is ‘not g ORs of £5R5 2 (see ESRS 2 AppendixC).
I' (also ESRS 2 par 56) (Par 36) i’ﬂ;o‘::n:‘-::m” -
(ESRS1 para 34 (a))




Section 5: Value chain " EFRAG

e o utieabilty

Take-aways from the VCIG so far e

Chapter 5 of ESRS 1, AR 17 and transitional provisions

ESRS 1 requires the inclusion of material VC information to understand the undertaking’s material IROs and
To produce information that meets the qualitative characteristics of information. Paragraph 65 of ESRS 1

MA does not require quantitative information
PATs for material IROs in topical standards covered in as far PAT covers VC

Required metrics: ESRS E1-6, E1-7 and E5-4
Additional granularity (entity-specific disclosures — paragraph 11 of ESRS 1)

— S

Further details in appendix

26 October 2023, BIMAC event www.efrag.org




) EFRAG

Section 7: Preparation and presentation of sustainability

information

Presenting comparative information
* One year comparative for the metrics

Sources of estimation and outcome uncertainty

Upcja&ing disclosures about events after the end of the reporting
perio

Changes in preparation or presentation of sustainability
information

Reporting errors in prior periods
Consolidated reporting and subsidiary exemption

Classified and sensitive information, and information on

mtellectual property, know-how or results of innovation
Not required to be disclosed

* For strategy, plans and actions where information corresponds to IP, know-how
or results from innovation — may omit if secret

* Have to still disclose other information.

* Undertaking to make every reasonable effort to ensure omission does not
impair overall relevance of disclosure

Reporting on opportunities

Related disclosure requirements in ESRS2

* ESRS2 BP2 — Sources of estimation and outcome uncertainty

* ESRS2 BP2 — Changes in preparation or presentation of sustainability
information

* ESRS2 BP2 — Reporting errors in prior periods
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Overview of ESRS 2



ESRS 2 Overview

) EFRAG

Standard with DRs covering E, S and G. It is not subject to the materiality assessment.

Strategy

IRO* management

Metrics and Targets

impacts, risks and opportunities

4-pillar approach aligned with international
sustainability reporting frameworks

Minimum disclosure requirements (MDR) for
policies, actions and targets applied at topical
level

List of datapoints in cross-cutting and topical
standards that derive from EU legislation
(appendix B)

DRs and ARs in topical ESRS that are applicable
in conjunction with ESRS2 (appendix C)
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ESRS2 - Basis for preparation ") EFRAG

BP-1 — General basis for preparation of sustainability statements
BP-2 — Disclosures in relation to specific circumstances

e Time horizons

* Value chain estimation

e Sources of estimation and outcome uncertainty

e Changes in preparation or presentation of sustainability information
* Reporting errors in prior periods

* Disclosures stemming from local legislation or generally accepted sustainability reporting
pronouncements

* Incorporation by reference

* Use of phase-in provisions in accordance with ESRS 1 Appendix C
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ESRS2 — Governance M EFRAG

Governance processes, controls and procedures to monitor and manage sustainability matters

DR Contents

GOV-1 The composition of the administrative, management and supervisory bodies, their roles and
responsibilities and access to expertise and skills regarding sustainability matters

GOV-2 How AMSBs* are informed and how these matters were addressed

GOV-3 Information about the integration of its sustainability-related performance in incentive schemes

GOV-4 A mapping of the information provided in its sustainability statements about the sustainability due
diligence process(es)

GOV-5 The main features of its risk management and internal control system in relation to sustainability reporting
process(es)

AMSBs: administrative, management and supervisory bodies
26 October 2023, BIMAC event www.efrag.org




ESRS2 - Strategy [ EFRAG

N
Information about undertaking’s elements of its strategy that relate to or impact sustainability
matters, business model and value chain
4
\
How the interests and views of stakeholders are taken into account in the strategy and business
model
J
~
Its material impacts, risks and opportunities and how they interact with its strategy and business
model
4
/Outcome of the materiality assessment : \

i) brief description of the material IROs;
ii) changes compared to the previous year
Whether the undertaking changed its strategy or business model as part of the actions to address
material IROs
@esilience of the undertaking’s strategy or business model /
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ESRS2 - Impact, Risk and Opportunity management ™ EFRAG

Process to identify IROs and assess their materiality

* Includes methodology, assumptions, processes, materiality assessment,
IRO-1 decision making and changes compared to previous year

- 26 October 2023, BIMAC event www.efrag.org




ESRS2 — Minimum Disclosure requirements

IRO management Metrics and Targets

Policies Actions

Targets

M EFRAG

Metrics

For all material sustainability matters

Standardised information required to ensure comparability

If no policy, action the undertaking may
provide timeframe to adopt these

\

)

/ If no target the \

undertaking may
provide timeframe to
adopt these;
it shall disclose
whether it
nevertheless tracks the
effectiveness of its

Kpolicies and actions/

-

\¥

individual datapoint

~

No requirement to
disclose a DR or

not material

)
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Sources of help



T . . "JEFRAG
EFRAG non authoritative implementation guidance

Providing non-authoritative guidance:

v How to perform the materiality assessment?
See 25 October SRB
meeting documents

for latest DRAFT
versions

v How to address value chain disclosures under the ESRS?

v" Inventory of datapoints in xIs to perform a «gap analysis»

« Discussed in public SRB and SR TEG meetings since 23 August 2023

« Available for 4 weeks of public feedback when approved in draft (Q4-23 or Q1-24)

- 26 October 2023, BIMAC event www.efrag.org 28



. . . ) EFRAG
EFRAG to support implementation with FAQ process

« Answering implementation FAQs ESRS Q&A

portal open!

v Access point

v Process to provide answers
 Facilitating access to relevant documents and education

« Under due process and in cooperation with EC

- 26 October 2023, BIMAC event www.efrag.org 29



Appendix with further
information



Section 3: Double Materiality as the basis for sustainability disclosures

M EFRAG

opical opical Topical
;,,‘7 Sustainability matters covered in topical ESRS TESRS ility matters in topical ESRS ESRS Sustainability matters covered in topical ESRS
[Topic [Sub-sub-topics [Topic b-topic Sub-sub-topics [Topic Sub-topic |Sub-sub-topics
ESRSE! [Climate * Climate change adaptation ESRSES [Circular ¢ Resources inflows, ESRSS3 |Affected * C lities' * Adequate housing
change  Climate change mitigation feconomy including resource use lcommunities social and cultural rights |  Adequate food
) * Resource outflows related * Water and sanitation
ESRSEZ [Polfion | s Pollution of ar o InERAKS md sarces + Land-related impacts
¢ Pollution of water - — e Security-related impacts
* Pollution of soil ESRS 51 O“T, * Working conditions * Secure employment « Communities’ civil and * Freedom of expression
e Pollution of living : Working ¥me political rights * Freedom of assembly
organisms and food . ws.ewa:s ¢ Impacts on human rights defenders
resources of o Freedom of association, the * Rights of indigenous * Free, prior and informed consent
* Substances of concem existence of works councils and the peoples * Self-determination
* Substances of very high information, consultation and ® Cultural rights
. :noem . parti rights of work ESRS 5S4 |Consumers * Information-related * Privacy
icroplastics - s Collective bargaining. including rate land  end- impacts for consumers * Freedom of expression
ESRSE3 Wa\ier and| » Watgr * Water ctlmsunpbm of workers covered by collective jusers and/or end-users * Access to (quality) information
imarine * Marine resources * Water withdrawals agreements
resources * Water discharges s Work-fife balance * Personal safety of * Health and safety
+ Water discharges in the oceans « Health and safety consumers and/or end- . Mﬁam
¢ Extraction and use of marine * Equal treatment and * Gender equality and equal pay for users *_Protection of children
resources opportunities for all work of equal value * Social inclusion of « Non-discrimination
odrrersit Directi - - c * Training and skills development consumers and/or end- * Access to products and services
meReE 2:’ ' biodiversity loss o : f:::‘;e change, fresh water-use * Envloy e =ars »_Responsible m ing p
lacos: s : perscns mit cisabiitles ESRS  [Business » Corporate culture
ystem change and sea-use change + Measures against violence and lond . ;
* Direct exploitation in the s s * Protection of whiste-
o Invasive alien species ¢ _Diversity blowers
+ Pollution + Otherwork-relatedrights | » Child labour o Animaslwelsre
e Others + Forced labour . M’ olttical engatwafmem
N + Adequate housing ¢ Wanagemen
* Impacts on the state of Exmle_'s-s tion size « Privacy relationships with suppliers
. ies global extinction risk ESRSS2 |Workersin | & Working conditions *  Secure employment including payment
- fthe value * Working time practices
* Ianm:aesp_nd;eextem .E"T_::s ) fchain + Adequate wages * Corruption and bribery » Preventon  and detection
condition d'eg adanoa. " * Social dialogue including training
ecosystems . Desemﬁcahon . F of sation, including the * |Incidents
*_Soil sealing existence of work councils
¢ Impacts and + Collective bargaining
dependencies on + Work-life balance
ecosystem services * Health and safety
* Equal treatment and * Gender equality and equal pay for
opportunities for all work of equal value
* Training and skills development
+ The employment and inclusion of
persons with disabilities
* Measures against violence and
in the
+ Diversity
* Other work-related nghts + Child labour
+ Forced labour
* Adequate housing 26 October 2023, BIMAC event www.efrag.org
* Water and sanitation
* Privacy

AL



Value chain M EFRAG

1 e g s || 2 Qo danrsics || 3 DTRESTN
g comerenes e o

4 oue amerrce 5 vauecun B rime noiens

Freparmionana e Lrkages i xnespars of
T rermsonst B smamatne B e eserog s

Take-aways from the VCIG so far

10

Framsicnstprosiions

) The general requirements relating to all disclosures on VC can be found in ESRS 1 General requirements:
i. The general requirements for reporting on the VC are in chapter 5;
il. Application Requirements AR 17 set out guidance on ‘Estimation using sector averages and proxies’; and

iii. Transitional provisions with respect to VC in chapter 10.2.

* b) ESRS 1 requires the inclusion of material VC information when this is necessary to allow users to understand
the undertaking’s material IROs and to produce information that meets the qualitative characteristics of information set for in
Appendix C of ESRS 1 (ESRS 1 paragraph 65). This is a principles-based approach that works on top of the specific
datapoints in ESRS that require to include specific VC information. This means that where necessary (i.e. reflecting the
outcome of the materiality assessment), the undertaking shall cover VC.
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Value chain (continued) ) EFRAG

ot 3 perm——
S
1 ST || 2 gammon - i

iy Fetle

4 oue amerrce 5 vauecun B rime noiens

fr— T [rr———
1f (el B sucueotne 9

Take-aways from the VCIG so far B | f . |0 EERES

10

Framsicnstprosiions

* C) ESRS required disclosures concerning the process and outcomes of the materiality assessment are covered in
ESRS 2 General disclosures (IRO-1 and SBM-3), accompanied by SBM-1. Where the undertaking can establish the
materiality of specific impacts based on qualitative information, it does not need to attempt to obtain quantitative
information from its VC or otherwise.

* d) All the topical standards require undertakings to disclose their policies, actions and targets for material IROs; to
the extent that such policies, actions and targets do in practice involve actors in the VC, this will be reflected in the
disclosures. The minimum disclosure requirements with respect to policies, actions and targets require information on scope
such as whether it relates to the VC per paragraphs 65(b), 68(b), 80(c).
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Value chain (continued) ) EFRAG

e o utieabilty

Take-aways from the VCIG so far I=_ = e

° €) There are only few metrics in topical ESRS that require to include VC information per se (see FAQ 6 Should VC be
included in metric DRs). ESRS S2 to S4 for instance do not include metrics per se.

ESRS E1-6, E1-7 and E5-4

e S2toS4

« f) Finally, when an undertaking concludes that a material IRO is not sufficiently covered by an ESRS, it shall provide
additional disclosures to enable users to understand its IROs. (ESRS 1 paragraph 11 and AR 1 to 5). This may include
information, including when appropriate metrics, about a material IRO in the VC.
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ESRS2 — Minimum Disclosure requirements Policies PJEFRAG

/a)a description of the key contents of the policy, including its general objectives and which material IROs the policy\
relates to and the process for monitoring;

b) a description of the scope of the policy, or of its exclusions, in terms of activities, upstream and/or downstream
value chain, geographies and if relevant, affected stakeholder groups;

c) the most senior level in the undertaking’s organisation that is accountable for the implementation of the policy;

If relevant :

d) areference to the third-party standards or initiatives the undertaking commits to respect through the
implementation of the policy;

e) a description of the consideration given to the interests of key stakeholders in setting the policy; and

f) whether and how the undertaking makes the policy available to potentially affected stakeholders, and

\\stakeholders who need to help implement it. /

26 October 2023, BIMAC event www.efrag.org




Actions EFRAG

a) the list of key actions taken in the reporting year and planned for the future, their expected outcomes and, where relevant, how their
implementation contributes to the achievement of policy objectives and targets;

b) the scope of the key actions (i.e., coverage in terms of activities, upstream and/or downstream value chain, geographies and, where
applicable, affected stakeholder groups);

c) the time horizons under which the undertaking intends to complete each key action;

If applicable:
d) key actions taken (along with results) to provide for and cooperate in or support the provision of by actual
material impacts;

e) quantitative and qualitative information regarding the or action plans disclosed in

Where the implementation of an action plan requires significant Opex and/or Capex:

(a) describe the type of current and future financial and other resources allocated to the action plan, including if applicable, the relevant
terms of sustainable finance instruments, such as green bonds, social bonds and green loans, the environmental or social objectives, and
whether the ability to implement the actions or action plan depends on specific preconditions, e.g., granting of financial support or public
policy and market developments;

(b) provide the amount of current financial resources and explain how they relate to the most relevant amounts presented in the financial
statements; and

“)vide the amount of future financial resources.




g)
h)

j)

N

Targets EFRAG

a description of the relationship of the target to the policy objectives;

the defined target level to be achieved, including, where applicable, whether the target is absolute or relative and in which unit it is
measured;

the scope of the target, including the undertaking’s activities and/or its upstream and/or downstream value chain where applicable
and geographical boundaries;

the baseline value and base year from which progress is measured;
the period to which the target applies and if applicable, any milestones or interim targets;

the methodologies and significant assumptions used to define targets, including where applicable, the selected scenario, data
sources, alignment with national, EU or international policy goals and how the targets consider the wider context of sustainable
development and/or local situation in which impacts take place;

whether the undertaking’s targets related to are based on conclusive ;
whether and how have been involved in target setting for each material sustainability matter;

any changes in targets and corresponding metrics or underlying measurement methodologies, significant assumptions, limitations,
sources and processes to collect data adopted within the defined time horizon.

the performance against its disclosed targets, including information on how the target is monitored and reviewed and the metrics
used, whether the progress is in line with what had been initially planned, and an analysis of trends or significant changes in the
performance of the undertaking towards achieving the target.



Metrics EFRAG

a) disclose the methodologies and significant assumptions behind the metric, including the limitations of the methodologies used;

b) disclose whether the measurement of the metric is validated by an external body other than the assurance provider and, if so,
which body;

¢) label and define the metric using meaningful, clear and precise names and descriptions;

d) when currency is specified as the unit of measure, use the presentation currency of its financial statements.




ESRS2 — Appendix B List of datapoints in cross cutting and topical standardsEJ CFRAG
that are derive from other EU legislation 1/4— ESRS2 and ESRS G1

The undertaking shall include a table of all the datapoints that derive from other EU legislation, with either
* a cross-reference where they can be found in the sustainability statement or
* a mention that the datapoint is “Not material”

EU legislation :

*  SFDR: Sustainable Finance Disclosures Regulation
*  Benchmark regulation

*  Capital Requirements Regulation on prudential requirements for credit institutions and investment firms ( « Pillar 3 »)
* EU Climate Law

DR title ESRS2 EU law related datapoint

GOV 1 - The role of the administrative, management and par 21 (d) Board's gender diversity
supervisory bodies par 21 (e) % of board members who are independent

GOV 4 - Statement on due diligence Statement on due diligence

par 40 (d) i Involvement in activities related to fossil fuel

. . par 40 (d) ii Involvement in activities related to chemical production
SBM 1 - Strategy, business model and value chain .. . s .
par 40 (d) ii Involvement in activities related to controversial weapons
par 40 (d) ii Involvement in activities related to ...tobacco

ESRS G1 EU law related datapoint

e . .. parl0(b) : United Nations Convention against Corruption
G1-1 - Business conduct policies and corporate culture TR Prsasien el uiiela e

DR title

T . - . . par 24(a) : Fines for violation of anti-corruption and anti-bribery laws
S =(Celm i e (e S e R CIF 2T par 24(b): Standards of anticorruption and antibribery

19 Oct — Educational session ESRS - www.efrag.org



ESRS2 — Appendix B List of datapoints in cross cutting and topical standards D EFRAG
that are derive from other EU legislation 2/4— ESRS E1

par 14: Transition plan to reach climate neutrality by 2050

FEt S VRl E S CELD e parl6 (g):Undertakings excluded from Paris-aligned Benchmarks

E1-4 — Targets related to climate change mitigation and adaptation par 34: GHG emission reduction targets

par 38 Energy consumption from fossil sources disaggregated by sources (only high
climate impact sectors)

par 37: Energy consumption and mix

par 40 to 43: Energy intensity associated with activities in high climate impact sectors

E1-5 - Energy consumption & mix

.. par 44: Gross Scope 1, 2, 3 and Total GHG emissions
E1-6 — Gross Scopes 1, 2, 3 and Total GHG emissions 7 55 i 55 s @ 216 iresfens fTiEreiig
E1-7 - GHG removals? and GHG mitigation projects financed 17 56 €6 el s G Gradis e
through carbon credits

par 66 Exposure of the benchmark portfolio to climate-related physical risks

par 66 (a) Disaggregation of monetary amounts by acute and chronic physical risk
E1-9 — Anticipated financial effects from material physical and paragraph
transition risks and potential climate-related opportunities par 66 (c) Location of significant assets at material physical risk
par 67 (c) Breakdown of the carrying value of its real estate assets

par 69 Degree of exposure of the portfolio to climate related opportunities
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ESRS2 — Appendix B List of datapoints in cross cutting and topical standards

M EFRAG

that are derive from other EU legislation 3/4— ESRS E2 to ESRS E5

E2-4 — Pollution of air, water and soil

E3-1 — Policies related to water and marine resources

E3-4 — Water consumption

DR related to ESRS 2 SBM-3 — Material impacts, risks and opportunities and
their interaction with strategy and business model

E4-2 — Policies related to biodiversity and ecosystems

E5-5 — Resources outflows

par 28: Amount of each pollutant listed in Annex Il of the E-PRTR
Regulation (European Pollutant Release and Transfer Register) emitted to
air, water and soil,

par 9: Water and marine resources

par 13: Dedicated policy

par 14: Sustainable oceans and seas

par 28 (c) : Total water recycled and reused

par 29: Total water consumption in m3 per net revenue on own operations
par 16 (a)i: locations negatively affecting biodiversity sensitive areas

par 16 (b): whether it has identified material negative impacts with regards
to land degradation or soil sealing

par 16 (c): whether it has operations that affect threatened species

par 24 (a): biodiversity and ecosystem protection policy

par24 (b): Sustainable land / agriculture practices or policies

par24 (c): Sustainable oceans / seas practices or policies

par24 (d): Policies to address deforestation

par 37(d): Non-recycled waste

par 39: Hazardous waste and radioactive waste
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ESRS2 — Appendix B List of datapoints in cross cutting and topical standards
that are derive from other EU legislation 4/4— ESRS S1 to ESRS S4

) EFRAG

_ S dataPOint

DR related to ESRS 2 SBM-3 — Material impacts, risks and opportunities and their interaction with
strategy and business model

S1-1 — Policies related to own workforce

S1-3- Processes to remediate negative impacts and channels for own workers to raise concerns
S1-14 — Health and safety metrics

S1-16 — Compensation metrics (pay gap and total compensation)

$1-17 — Incidents, complaints and severe human rights impacts

DR related to ESRS 2 SBM-3 — Material IROs and their interaction with strategy and business model

S2-1 — Policies related to value chain workers

S2-4 — Taking action on material impacts on value chain workers, and approaches to managing material
risks and pursuing material opportunities related to value chain workers and effectiveness of those
actions

S3-1 — Policies related to affected communities

S3-4 — Taking action on material impacts on affected communities, and approaches to managing material

risks and pursuing material opportunities related to affected communities, and effectiveness of those
actions

S4-1 — Policies related to consumers and end-users

S4-4 — Taking action on material impacts on consumers and end-users, and approaches to managing

of those actions

par 14(f): Risk of incidents of forced labour

par 14(g): Risk of incidents of child labour

par 20: Human rights policy commitments

Par 21 : Due diligence policies on issues addressed by the fundamental ILO Conventions 1 to 8
par 22: processes and measures for preventing trafficking in human beings

par 23: workplace accident prevention policy or management system

par 32 (c): grievance/complaints handling mechanisms

par 88(b) et (c): number of fatalities and # and rate of work-related accidents

par 88(e) : Number of days lost to injuries, accidents, fatalities or illness

par 97(a) : Unadjusted gender pay gap

par 97(b) : Excessive CEO pay ratio

par 103(a) : Incidents of discrimination

par 104(a) : Non respect of UNGPs on Business and Human Rights and OECD guidelines

par 11(b) : Significant risk of child labour or forced labour in the value chain

parl7 : Human rights policy commitments

parl8 : Policies related to value chain workers

parl9 : Non-respect of UNGPs on Business and Human rights and OECD guidelines

parl9 : Due diligence policies on issues addressed by the fundamental ILO Conventions 1 to 8

par(36): Human rights issues and incidents connected to its upstream and downstream value chain

parl6 : Human rights policy commitments
parl7 : Non respect of UNGPs on Human rights, ILO and OECD guidelines

par(36): Human rights issues and incidents

par 16 : Policies related to consumers and end-users
par 17 : Violations of UNGPs on Business and Human Rights and OECD guidelines

material risks and pursuing material opportunities related to consumers and end-users, and effectiveness par (35): Human rights issues and incidents
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ESRS2 — Appendix C Disclosure and Application Requirements in Topical ESRS that

are applicable in conjunction with ESRS 2 General disclosures

Strategy

IRO management

ESRS 2 Disclosure
Requirement

Related ESRS paragraph

GOV-1The role of the

administrative, management and

supervisory bodies

ESRS G1 Business conduct (paragraph 5)

GOV=3 Integration of
sustainability-related
performance in incentive
schemes

ESRS E1 Climate change (paragraph 13)

SBM-2 Interests and views of
stakeholders

ESRS S1 Own workforce (paragraph 12)

ESRS S2 Workers in the value chain (paragraph 9)
ESRS S3 Affected communities (paragraph 7)
ESRS S4 Consumers and end-users (paragraph 8)

SBM-3 Material impacts, risks
and opportunities and their
interaction with strategy and
business model

ESRS E1 Climate Change (paragraphs 18 to 19)

ESRS E4 Biodiversity and ecosystems (paragraph 16)
ESRS S1 Own workforce (paragraph 13 to 16)

ESRS S2 Workers in the value chain (paragraph 10 to 13)
ESRS S3 Affected communities (paragraph 8 to 11)
ESRS S4 Consumers and end-users (paragraph 9 to 12)

IRO-1 Description of the
processes to identify and
assess material impacts, risks
and opportunities

ESRS E1 Climate change (paragraph 20 to 21)
ESRS E2 Pollution (paragraph 11)

ESRS E3 Water and marine resources (paragraph 8)
ESRS E4 Biodiversity and ecosystems (paragraph 17 to 19)
ESRS E5 Resource use and circular economy (paragraph 11)

ESRS G1 Business conduct (paragraph 6)

) EFRAG
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EFRAG is co-funded by the European Union through
the Single Market Programme in which the EEA-EFTA
countries (Norway, Iceland and Liechtenstein), as well
as Kosovo participate. Any views and opinions
expressed are however those of the presenter only
and do not necessarily reflect those of the European
Union, the European Commission or of countries that
participate in the Single Market Programme. Neither
the European Union, the European Commission nor
countries participating in the Single market
Programme can be held responsible for them.
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